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Table B1 - Consolidated Adjustment Budget Summary
Table B1 is a budget summary and provides a concise overview of the City's budget from all the major financial
perspectives (operating, capital expenditure, financial position, cash flow and MFMA funding compliance). It provides a
summary of the Adjustment Budget and tracks the changes made by source from the original Budget to the Adjustment

Budget (H).
MAN Mangaung - Table B1 Consolidated Adjustments Budget Summary - 28/02/2017
Budget Year 2016/17 f;':g:;’:;" f::::;:;"
Description
Original Pﬁor Accum. Mui!i-.yaar Unfore. Nat. or Prov, Other Total Adjusts. Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. Govt Adjusts. Budget Budget Budget
1 2 3 4 5 6 7 8
Rth d A Al B C D E F G H
Financial Perfformance
Properly raes 1009 752 - - - - 15720 15720 1025 471 1069 072 1141101
Service charges 35827933 - - = & (14 039) (14 039) 3513895 3693 555 3871138
Investrentrevenue 66 124 - - - - - - 66 124 70643 75549
Transkers recognised - operatonal 1212507 - - - (8788) - (8788) 12037119 115199 1239218
Other own revenue 825 311 - ~ - - - - 825 311 883 746 939 966
Total R (excluding capital transfers and 6641627 - - - (8 788) 1681 (7107)] 6634519 6869012 7266972
contributions)
Employee costs 1780 160 - - - - (32157) {32 157) 1748003 1895603 2022 236
Remuneraton of councillors 57580 - - - - (2038) (2038) 55542 80326 63 358
Depreciaton & asset impairment 621797 - - - - - - 621797 655 791 688011
Finanoe charges 169 410 - - - - - - 169 410 177 490 185543
Materials and bulk purchases 1971753 - - - - (7 675) (7 675) 1964 078 2072974 2179 547
Transers and grants 32 445 - - - - (900) (900) 31546 4229 47740
Oter expendiure 1965 323 - - - - 19 390 19 390 1984713 1957 472 2032859
Total Expenditure 6598 468 - - - - (23381) {23381)] 6575087 | 6B61955| 7219294
Surplus/(Deficit) 43158 = - - (8 788) 25062 16 274 59432 7057 47678
Transfers recognised - capital 919 386 = - - (7 107) - (7 107) 912279 989628 1024 489
Contribufions recognised - capital & conributed assels 31142 - - - - - - 31142 24534 26 010
Surplusi(Deficit) after capital transfers & 993 686 - - - (15 895) 25062 9167 1002 853 1021 219 1098178
contributions
Share of surplus/ (deficit) of assodiale - - - - - - - = - -
Surplus/ {Deficit) for the year 993 686 - - - {15 895) 25 062 9167 1002 853 1021219 1098178
Capital expenditure & funds sources
Capital expenditure 1806 024 = - - (160 957)’ 450 (160 508) 1645587 1594 693 1605043
Transfers recognised - capital 919 386 - - - (7 107), - (7 107) 8122719 989 627 1024 489
Public contibutions & donatons 30744 - - - - - - 30744 24109 25556
Borrowing 579 849 - - - (114 781) - (114781} 485 068 300 000 263750
Inkernally generated unds 276 115 - - - - (2303) {2303) 27381 280 957 291249
Total sources of capital funds 1806 094 = - - (121 888} {2 303) (124 191) 1681803 1594 693 1605 043
Financial position
Tolal current assels 2803441 - - - - 1124 905 1124 905 3928 346 3118073 3099904
Total non current asssts 16621 522 - - - - 1676 302 1576302 | 18197824 | 18227428 19846 035
Total current iabilifes 2519078 - - - - 1115415 1115415 3634 494 2 566 891 2650024
Total non current liabilites 2265421 - - - - 646 130 846 130 2911550 2496415 2690312
Community wealth/Equity 14 640 454 - - - - 939 662 939 662 15 580 126 16 262 085 17 605 604
Cash flows
Net cash from {used) operaing 1496071 - - - - (454 546) (454 546) 1041525 1186 801 1387 184
Net cash from (used) invesing (1626 974) - - - - 356993 356993 | (1269981) (1415472)) (1420072)
Net cash Fom {used) fnancing 433507 - - - - (39 286) (39 286) 394 221 181668 192735
Cashicash equivalents at the year end 780214 £ - - - {288 770) (288 770) 491 445 733211 893 058
Cash backing/surplus reconciliation
Cash and investmenis available 780 238 - - - - (288 793) (288 793) 491 445 73323 893084
Application of cash and invesiments 728763 - - - - (260 757) (200 757) 438 006 717 344 806 248
Balance - surplus (shortfall) 51475 - - - - 1964 1964 53438 15892 86 837
Asset Management
Assel regisker summary (WDV) 16 276 217 - - - - 1177 572 11775672 | 17453789 | 17873383 | 19483624
Depredialion & assetimpairment 821797 - - - - - - 621797 655 791 688 011
Renewal of Exising Assels 476 317 - - = - (33 009) (33009) 443 307 353752 433179
Repairs and Mainkenance 373983 - - - - - - 373983 390 970 411783
Free services
Cost of Free Basic Services provided 247020 - - - - - - 247 020 265157 285 368
Revenue costof fee services provided 163 228 - - - - - - 163 228 172 769 184 401
Households below minimum service level
Water: - - - - - - - - - -
Sanitafon/sewerage: 7 - - - - - - 7 7 7
Energy 0 - - - - - - 0 0 ]
Refuse: - - - - - - - - - -




Table B6 - Consolidated Adjustment Budget Financial Position.
Table B6 is consistent with international standards of good financial management practice and improves understanding
of the councillors and management of the impact of the budget on the statement of financial position (balance sheet).
This format of presenting the statement of financial position is aligned to GRAP 1, which is generally aligned to the
international version which presents Assets fewer liabilities as 'accounting’ Community Wealth. The order of items which
each group illustrates items is order of liquidity; i.e. assets readily converted to cash, or liabilities immediately required to
be met from cash, appear first.

MAN Mangaung - Table B6 Consolidated Adjustments Budget Financial Position - 28/02/2017

Budget Year | Budget Year
Budget Year 2016117 . goﬂm . :mm
e | o | e | ot | o, || ot o] g | ekt | ek
3 4 5 [ 7 8 9 10
R th d A Al B C D E F G H
ASSETS
Current assets
Cash 62 226 108 997 108 997 171224 50228 49418
Call investment deposits 1 717988 - - - - (397 767) (397 787) 320221 682983 843 640
Consumer deblors. 1 1535229 - - - - 865 580 865 580 2400810 1646 648 1614 054
Oher debbors 148 803 21122 21122 169 925 155 081 158 745
Current porton of long-lerm receivables 1539 69 216 89216 84612 18077 16 630
Invenbry 323798 457 756 457 756 781554 567 056 416 416
Total current assets 2803 441 - - - - 1124 805 1124 905 3926 346 3118 073 3099904
Non curent assets
Long-lerm receivables 5497 143 555 143 558 155 051 5744 5928
Investments 24 (24) [24) - 2 %
Investment property 304 868 1192639 1192639 1497 507 381968 398 968
Investment in Associate - - - = - =
Properyy, plant and equipment 1] 15841564 = - = - (570812)]  (570812)] 15270751| 17358156| 18945199
Agricultural - - - = -
Biological - - - - -
Intangible 129785 (15 067) (15 067) 114719 133 259 139 456
Oher non-current assels 339784 820011 820011 1159795 348 278 356 458
Total non current assets 16 821 522 - - - - 1576 302 1576302 | 18197824 | 18227428 | 19846035
TOTAL ASSETS 19 424 963 - - - - 2701207 2701207 | 22126169 | 21345501 22945940
LIABILITIES
Current liabilities
Bank overdraft - = "
Borrowing 110530 - - - = 65619 65619 176 149 101 354 109 634
Consumer deposits 111751 57 112 57112 168 863 117 833 124 165
Trade and oher payables 2050098 - - - - 896 338 896 338 2946 437 2133622 2198296
Provisions 246 699 96 346 96 346 343045 214 182 217 930
Total current liabilities 2 519078 - = - - 1115415 1115415 3634 484 2566 991 2650024
Non current liabilities
Borrowing 1 1086 620 - - - - 522539 522539 1609 158 1271 114 1407 010
Provisions 1 1178801 - - - - 123 591 123 591 1302 392 1225 301 1283 302
Total non current liabilities 228541 - - - - 646 130 646 130 2911 550 2496 415 26901312
TOTAL LIABILITIES 4784 499 - - - - 1761 545 1761545 6 545 044 5063 406 5340 336
NET ASSETS 2 14 640 464 - - = - 939 661839 939662} 15580126 | 16282085| 17605604
COMMUNITY WEALTH/EQUITY
Accumulated Surplus/{Detcif 13638 141 - - - - (60 454) (960 454)] 12677687 | 15244033 | 16690978
Reserves 1002323 - - - - 1900 116 1900 116 2902 438 1038 063 914 626
Minorifes' inkerests = =
TOTAL COMMUNITY WEALTH/EQUITY 14 640 454 - - - - 939 661 839 939662 | 15560126 | 16282095 17605604
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Table B8 - Consolidated Cash Backed Reserves/Accumulated Surplus Reconciliation.
The cash backed reserves/accumulated surplus reconciliation is aligned to the requirements of the MFMA Circular 42 -
Funding a Municipal Budget. In essence the table evaluates the funding levels of the budget by firstly forecasting the
cash and investments at the year end and secondly reconciling the available funding to the liabilities/commitments that
exist. The outcome of this exercise would either be a surplus or deficit. A deficit would indicate that the applications
exceed the cash and investments available and would be indicative of non-compliance with the MFMA requirements that
the municipality’s budget must be funded.

MAN Mangaung - Table B8 Consolidated Cash backed reserves/accumulated surplus reconciliation - 28/02/2017

Budget Year Eﬁndgal Year

Bidgat Year 201017 41201718 |+2 2018118
Description Ref [ Original Eriol Accum. Multi-year Unfor.c. Nat. or Prov Other Total Adjusts. Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. Gowt Adjusts. Budget Budget Budget
3 4 5 6 7 8 10
R thousands A Al B [+ 2] E F G H
Cash and investments available
Cashicash equivalents al he year end ) 780 214 = - - - (288 770) (288 770) 491 445 733214 883 058
Other currentinvesimens > 80 days 0 - - - - (0) (0) (0) (0} o
Nen current assets - Investments 1 24 = - - - (24), (24) = 25 26
Cash and investments available: 780 238 = - - - (288 793) (288 793) 491 445 733 236 893 084
Applications of cash and investments
Unspent conditicnal ranskers 182 000 = = - = (43 000) (43 000) 139 000 155 000 123 000
Unspent borrowing - -
Sttubry requrements. o =
Other working capital requirements 2 470563 - (247 757) (247 757) 222 806 4B5 744 606 148
Other provisions - -
Long rm nvestments commitied - = = = - - _
Reserves b be backed by cashinvesiment 76 200 = = - 76 200 76 600 77 100
Total Application of cash and investments: 728763 - - - - (290 757) (290 757}, 438 006 717 344 BOG 248
Hall} 51475 - - - - 1964 1964 53 438 15892 B6 837
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Supporting Table SB2 - Consolidated Supporting detail to “Financial Position Budget”
The table below provides to the reader of Table B6 more information as to the composition of the major categories of

the items disclosed on the Budgeted Financial Position of the municipality, for ease of comparison.

MAN Mangaung - Supporting Table $B2 Consolidated Supporting detail to ‘Financial Position Budget' - 28/02/2017

Budget Year 2016117 f;‘g::;;;" ;B;:::;‘T;"
Description Ref| Original Ft‘rior Accum. Mull.i:yur Unfere. Nat. or Prov. D.t.har Total Adiusts. Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. Govt Adjusts. Budget Budget Budget
4 & 6 7 8 9 10 "
A Al B c 0 E F G H
Call investment deposits

Cal deposits < 80 days 717 988 (397 767) (387 767)| 320221 662 983 843640

Oher currentinvestments > 90 days - -

Total Call investment deposits 1 717 988 = = - - = (397 767) (397 767) 320221 682 983 843640
Consumer debtors

Consumer deblors 4453 418 1347 116 1347 116 5800 534 4917 307 5253086

Less: provision for debtimpairment 2918 188 - - - - - 481 536 481 536 3393724 3270653 3639031
Total Consumer debtors 1 1535229 - - - - - 865 580 865 580 2 400 810 1646 648 1614054
Debt impairment provision

Balance atthe beginning of he year 2382281 - 2382281 2718188 3070659

Confributions b he provision 335907 35 600 35600 371507 352 470 368373

Bad debts writen off . - = -
Balance at end of year 2718188 = = - - - 35600 481536 3399724 3070 659 3433031

lant & ment

PPE at costvaluation (excl. inance leases) 15841 564 (570812 (570812)] 15270751 17 358 156 18945199

Leases recognised as PPE 2 - -

Less: laied depreciaton = -

Total Property, plant & equipment 1 15 841 564 - = - = - (570 812) (570812)) 15270751 17 358 156 18945 199
LIABILITES
Current liabilities - Borrowing

Short erm loans (other han bank overdraf) - -

Current porion of long-term kabililes 110530 65 619 85619 176 149 101 354 109634
Total Current liab - Borrowing 110 530 = = - - = 65619 65619 176 149 101 354 109634
Trade and other payables

Credibrs 1868099 939 338 939338 2807 437 1978 622 207528

Unspent conditonal granks and receipls 182 000 (43 000) (43 000) 138000 155 000 123000

VAT = =
Total Trade and other payables 1 2050099 = = - - i 896 338 896 338 2946 437 2133622 2198 296
Non current liabilities - Borrowing

Borrowing 3 1086 620 522539 522539 1609 158 1271114 1407 010

Finance leases (incuding PPP assetelement - -

Total Non current liabilities - Berrowing 1086 620 = = = = - 522539 522539 1609158 1211114 1407 010
Provisions - non cument

Refrement benefts 677 768 123591 123591 801359 711656 747 238

Lit other major kems - -

Reluse landfll sie rehabiitaion 249576 - 249576 262 055 275158

Oher 251 457 = 251 457 261 590 260 505
Total Provisions - non current 1178801 - - - - - 123 591 123 591 1302392 1225 301 1283 302
CHANGES IN NET ASSETS
Accumulated surplus/{Deficit)

Accurnulated surphis/{Dedd) - opening balance 12 644 455 (960 454)| (960 454)] 11 684 001 14222 814 15 592 800

Appropriafons b Reserves - -

Transkers fom Reserves = -

Deprediafion oflsets - =

Oher adjusiments 993 686 & 993 686 1021219 1098178
Accumulated Surplus/{Deficit) 1 13 638 141 - - & - - (960 454)| (960 454)| 12 677 687 15244033 16 690 978
Reserves

Housing Development Fund - -

Capital replacement - -

Seltinsurance 5000 - 5000 10000 16000

Oher resarves (list) 74 160 - 74160 77 868 81762

Revaluaton 923 162 1900 116 1900 116 2823278 950 194 817 864
Total Reserves 2 1002323 - - = - - 1900 116 1900 116 2902438 1038 063 914626
TOTAL COMMUNITY WEALTH/EQUITY 2 14 640 464 - = - - - 939 662 939 662 15 580 126 16 282 095 17 605 604
Total capital exp diture includes di on \ly significant p

Provision of basic services - -

2010 Werld Cup = =
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Supporting Table SB9 - Consolidated Adjustments Budget — Reconciliation of transfers, Grants receipt

and Unspent Funds.

The table below provides a summary reconciliation of transfers, grants receipts and unspent funds at the respective

year ends.

MAN Mangaung - Supporting Table SB9 Consolidated Adjustments Budget - reconciliation of transfers, grant receipts, and unspent funds - 28/02/2017

Description

R thousands

Ref

Budget Year 2016/17

Budget Year
+12017/18

Budget Year

Original
Budget

A

Prior Adjusted

2
Al

Multi-year
capital
3
8

Nat. or Prov.
Govt
4
c

Other Adjusts.

5
D

Total Adjusts.

6
E

+2 2018118

I
Budget Budget

i
Budget

Op. g transfers and grants:

National Government:
Balance unspent at beginning of the year
Current year receipts
Conditions met - transferred to revenue
Condtons stil b be met - ranskerred b liabiites
Provincial Government:
Balance unspent at beginning of he year
Currentyear receipls
Conditions met - transferred to revenue
Conditons stil b be met - ranskerred b liabiites
District Municipality:
Balance unspent at beginning of the year
Current year receipts
Conditions met - transterred to revenue
Condions sfil Ib be me! - transierred b liablites
Other grant providers:
Balance unspent at beginning of he year
Current year receipts
Conditions met - transferred to revenue
Conditons siil i be met - ranskerred bo liabiies

22000
1053972

{22 000)

(22000)

1053972 1014688

1093 859

1075972

(22 000)

(22000}

1053872 1014 698

1093 859

2000

(1500)

500 2000

2000

2000

{1500)

500 2000

2000

4696

(4 695)

(46%6)

= 3289

3438

4696

(4 636)

(4 696)

- 3298

3438

Total operating transfers and grants revenue

1082 668

(28 196)

(28 196)

1054 472 1019997

1099297

Total operating transfers and grants - CTBM

Capital transters and grants:
National Government:
Balance unspent at beginning of the year
Currenlyear receipls
Conditions met - transferred to revenue
Conditons sfil o be met - ranskerred b liabiltes
Provincial Government:
Balance unspent at beginning of the year
Current year receipts
Conditions met - transferred to revenue
Conditons stil b be mel - ransierred bb liabiites
District Municipality:
Balance unspent at beginning of the year
Currentyear receipls
Conditions met - transferred to revenue
Condiions stil i be met - ranskerred b liabiites
Other grant providers:
Balance unspent at beginning of the year
Current year receipls
Conditions met - transferred to revenue
Conditons stil b be met - ranskerred b liabiiles

38 036
877 600

38036

38036

76072 182000
877 600 989 628

155 000
1024 489

733636

81036

81036

814 672 1016 628

1056 489

182 000

(43000

(43 000)

139 000 155 000

123 000

3750

(3750)

(3 750)

- 500

500

3750

(3750)

(3750)

- 500

500

Total capital transfers and grants revenue

137 386

(3750)

81036

77 286

814 672 1017 128

1056 989

Total capital transfers and grants - CTBM

182 000

{43 000)

(43 000)

139 000 155 000

123 000

TOTAL TRANSFERS AND GRANTS REVENUE

1820 054

(3750)

52 840

49 090

1869 144 2037124

2156 286

TOTAL TRANSFERS AND GRANTS - CTBM

182 000

(43 000)

(43 000)

138 000 155000

123 000
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