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REPORT FOR COUNCIL CONDONMENT OF UNAUTHORISED EXPENDITURE
1. PURPOSE
To table the unauthorized Expenditure for consideration and approval.

Council to discuss and approve condonment of the Unauthorised, Expenditure as
disclosed in the Financial Statements covering the years 2011/12; 2013/14; 2014/15,;
2015/16 and 2016/17.

2. BACKROUND

The Council of Mangaung Metropolitan Municipality had previously resolved that its
oversight committee, Municipal Public Accounts Committee must investigate and make
the necessary recommendations on the submitted Unauthorized Expenditure Report
and report back to Council.

3. DELIBERATIONS

In terms of Section 32 of MFMA, Unauthorised, irregular or fruitless and wasteful
expenditure is defined as follows, namely, that without limiting liability in terms of the
common law or other legislation —

a. a political office-bearer of a municipality is liabie for Unauthorised
expenditure if that office-bearer knowingly or after having been advised by
the accounting officer of the municipality that the expenditure is likely to
result in Unauthorised expenditure, instructed an official of the municipality
to incur the expenditure;

b. the accounting officer is liable for Unauthorised expenditure deliberately or
negligently incurred by the accounting officer, subject to subsection (3);

¢. any political office-bearer or official of a municipality who deliberately or
negligently committed, made or authorised an irregular expenditure, is
liable for that expenditure; or

d. any political office-bearer or offictal of a municipality who deliberately or

negligently made or authorised a fruitless and wasteful expenditure is
liable for that expenditure.
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Furthermore, Section 32 (2) of the same Act, compels a Municipality to recover

Unauthorised, irregular and wasteful expenditure from person liable for the expenditure
unless the expenditure-

a) In the case of Unauthorised expenditure is-
i.  Authorized in an adjustment budget; or
ii. certified by the Municipal Council, after investigation by a Council Committee,
as irrecoverable and written off by the Council; and,

b) In the case of irregular or fruitless and wasteful expenditure, is, after investigation
by a Council Committee, certified by the Council as irrecoverable and written off
by Council.

The Act places further other responsibilities and in Section 32 (6) stipulates that the
accounting officer must report to the South African Police Service all cases of alleged-

a) Irregular expenditure that constitute a criminal offence; and
b) Theft and fraud that occurred | the Municipality.

Section 74 of the mentioned the Local Government: Municipal Finance Management
Act: Municipal Budget and Reporting Regulations outlines the following four critical
factors that must be borne in mind by a Committee of Council processing a report
dealing with fruitless, unauthorised, irregular ad wasteful expenditure.

a) The measures already taken to recover such expenditure,

b) The cost of the measures already taken to recover such expenditure,

c) The estimated cost and likely benefit of further measures that can be taken to
recover such expenditure,

)

Submit a motivation explaining its recommendation to the Municipal Council for a
final decision.

d

In line with the above provisions and after submission before MPAC, the process of
investigations was conducted. The details and recommendations are contained in the
attached annexure A.

4. RECCOMENDATIONS

It is recommended that:
1) Council approves the report.

2) Council approves the condonment of the investigated cases of the Unauthorised
Expenditure as submitted.
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Adv. o Mea / /
City Manager Date: Z2/(c/ &= /¥
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